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Board of Directors 
Southern California Library Cooperative 
Pasadena, California 

Dear Members of the Council: 

In planning and performing our audit of the financial statements of the governmental activities and each 
major fund of the Southern California Library Cooperative (Cooperative) as of and for the year ended 
June 30, 2020, in accordance with auditing standards generally accepted in the United States of America, 
we considered the Cooperative’s internal control over financial reporting (internal control) as a basis for 
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness 
of the Cooperative’s internal control. Accordingly, we do not express an opinion on the effectiveness of 
the Cooperative’s internal control. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist that were 
not identified. In addition, because of inherent limitations in internal control, including the possibility of 
management override of controls, misstatements due to error or fraud may occur and not be detected by 
such controls. However, as discussed below, we identified a certain deficiency in internal control that we 
consider to be a significant deficiency. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. We 
did not identify any deficiencies in internal control that we consider to be material weaknesses. 

Current Year Observations, Comments, and Recommendations 

Significant Deficiency 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. We consider the following deficiency in internal control to be a significant deficiency: 

Accounting Records 

At the end of a fiscal year, the records of an organization should be reviewed by an employee, with the 
skills, knowledge, and experience, and journal entries should be posted as necessary.  During our audit, 
we noted unreconciled balances of the Cooperative’s records. 

We recommend that an employee with the skills, knowledge, and experience, review the Cooperative’s 
record and post year-end closing journal entries. Thereafter, management should review the Cooperative’s 
records to verify its accuracy. 
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Current Year Observations, Comments, and Recommendations, continued 

Significant Deficiency, continued 

Accounting Records, continued 

Management’s Response 

The System agrees with the comment and will implement procedures and internal controls to ensure the 
accuracy of the System’s account balances.  

Other Comment 

Disclosure of Audit Adjustment and Reclassification 

As your external auditor, we assume that the books and records of the Cooperative are properly adjusted 
before the audit begins. In many cases, however, audit adjustments and reclassifications are made in the 
normal course of the audit process to present the Cooperative’s financial statements in conformity with 
accounting principles generally accepted in the United States of America or for comparison purposes with 
the prior year. For the Administrative Council to gain a full and complete understanding and appreciation 
of the scope and extent of the audit process we have presented these audit adjustments and 
reclassifications as an attachment to this letter. There can be very reasonable explanations for situations of 
having numerous adjustments as well as having no adjustments at all. However, the issue is simply 
disclosure of the adjustments and reclassifications that were made and to provide the Administrative 
Council with a better understanding of the scope of the audit.  

Management’s Response 

We have reviewed and approved all of the audit adjustments and reclassifications provided by the auditor.  
The Cooperative has entered these adjustments into the accounting system to close-out the Cooperative’s 
year-end trial balance. 

Prior Year Observations, Comments, and Recommendations 

Accounting Records 

At the end of a fiscal year, the records of an organization should be reviewed by an employee, with the 
skills, knowledge, and experience, and appropriate journal entries should be posted as necessary.  During 
our audit, we noted unreconciled balances of the Cooperative’s records.  Upon further review, we noted 
erroneous entries to the Cooperative’s accounting records for which we proposed a journal entry. 

We recommend that an employee with the skills, knowledge, and experience, review the Cooperative’s 
record and post year-end closing journal entries.  Thereafter, management should review the System’s 
records to verify its accuracy. 

Management Response 

The System’s Controller is in the process of implementing accounting procedures to properly record and 
report its financial transactions. 

Comment Status 

The System is in the process of implementing proper procedures and internal controls to ensure the 
accuracy of the System’s account balances. 
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Prior Year Observations, Comments, and Recommendations, continued 

Disclosure of Audit Adjustments and Reclassifications 

As your external auditor, we assume that the books and records of the Cooperative are properly adjusted 
before the audit begins. In many cases, however, audit adjustments and reclassifications are made in the 
normal course of the audit process to present the Cooperative’s financial statements in conformity with 
accounting principles generally accepted in the United States of America or for comparison purposes with 
the prior year. For the Administrative Council to gain a full and complete understanding and appreciation 
of the scope and extent of the audit process, we have presented these audit adjustments and 
reclassifications as an attachment to this letter. There can be very reasonable explanations for situations of 
having numerous adjustments as well as having no adjustments at all. However, the issue is simply 
disclosure of the adjustments and reclassifications that were made and to provide the Administrative 
Council with a better understanding of the scope of the audit.  

Management’s Response 

We have reviewed and approved all of the audit adjustments and reclassifications provided by the auditor.  
The Cooperative has entered these adjustments into the accounting system to close-out the Cooperative’s 
year-end trial balance. 

* * * * * * * * * * 

This communication is intended solely for the information and use of management, the audit committee, 
the Administrative Council and others within the organization, and is not intended to be, and should not 
be, used by anyone other than these specified parties. This restriction is not intended to limit the 
distribution of this letter, which is a matter of public record. 

We appreciate the courtesy and cooperation extended to us during our examination.  We would be pleased 
to discuss the contents of this letter with you at your convenience.  Please do not hesitate to contact us. 

 

 

 
Fedak & Brown LLP 
Cypress, California 
March 30, 2021 
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Administrative Council 
Southern California Library Cooperative 
Pasadena, California 

We have audited the financial statements of the governmental activities and each major fund of the 
Southern California Library Cooperative (Cooperative) for the year ended June 30, 2020. Professional 
standards require that we provide you with information about our responsibilities under generally 
accepted auditing standards (and, if applicable, Government Auditing Standards and the Uniform 
Guidance), as well as certain information related to the planned scope and timing of our audit. We have 
communicated such information in our engagement letter to you dated April 1, 2020.  Professional 
standards also require that we communicate to you the following information related to our audit. 

Significant Audit Matters 

Qualitative Aspects of Accounting Practices 

Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the Cooperative are described in Note 1 to the financial statements. No new 
accounting policies were adopted and the application of existing policies was not changed during 2020. 
We noted no transactions entered into by the Cooperative during the year for which there is a lack of 
authoritative guidance or consensus. All significant transactions have been recognized in the financial 
statements in the proper period. 

Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s knowledge and experience about past and current events and assumptions about 
future events. Certain accounting estimates are particularly sensitive because of their significance to the 
financial statements and because of the possibility that future events affecting them may differ 
significantly from those expected. The most sensitive estimates affecting the Cooperative’s financial 
statements were: 

Management’s estimate of capital assets depreciation which is based on historical estimates of each 
capitalized item’s useful life expectancy or cost recovery period. We evaluated the key factors and 
assumptions used to develop the capital asset depreciation calculation in determining that they are 
reasonable in relation to the financial statements taken as a whole. 

Management’s estimate of the other post-employment benefits payable which is based on an actuarial 
valuation conducted by an independent third-party actuary. We evaluated the basis, methods, and 
assumptions used by the actuary to calculate the other post-employment benefits payable for the 
Cooperative to determine that it is reasonable in relation to the financial statements taken as a whole. 

Management’s estimate of the net pension liability which is based on an actuarial valuation conducted 
by an independent third-party actuary.  We evaluated the basis, methods, and assumptions used by the 
actuary to calculate the net pension liability for the Cooperative to determine that it is reasonable in 
relation to the financial statements taken as a whole. 
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Significant Audit Matters, continued 

Qualitative Aspects of Accounting Practices, continued 

Certain financial statement disclosures are particularly sensitive because of their significance to financial 
statement users. The most sensitive disclosures affecting the financial statements were: 

The disclosure of the Cooperative’s capital assets, in Note 3 to the financial statements, which is 
based on the estimated life expectancy of the capitalized asset. 

The disclosure of the Cooperative’s other post-employment benefits payable, in Note 5 to the 
financial statements, which is based on actuarial assumptions which could differ from actual costs. 

The disclosure of the Cooperative’s net pension liability, in Note 6 to the basic financial statements, 
which is based on actuarial assumptions which could differ from actual costs. 

The financial statement disclosures are neutral, consistent, and clear.  

Difficulties Encountered in Performing the Audit 

We encountered no significant difficulties in dealing with management in performing and completing our 
audit. 

Corrected and Uncorrected Misstatements 

Professional standards require us to accumulate all known and likely misstatements identified during the 
audit, other than those that are clearly trivial, and communicate them to the appropriate level of 
management. Management has corrected all such misstatements. Please refer to the Audit Adjusting and 
Reclassify Journal Entry Report for misstatements detected as a result of audit procedures and corrected 
by management. 

Disagreements with Management 

For the purpose of this letter, a disagreement with management is a financial accounting, reporting, or 
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the 
course of our audit. 

Management Representations 

We have requested certain representations from management that are included in the management 
representation letter dated March 30, 2021. 

Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves 
application of an accounting principal to the Cooperative’s financial statements or a determination of the 
type of auditor’s opinion that may be expressed on those statements, our professional standards require 
the consulting accountant to check with us to determine that the consultant has all the relevant facts. To 
our knowledge, there were no such consultations with other accountants. 

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the Cooperative’s auditor. However, these 
discussions occurred in the normal course of our professional relationship and our responses were not a 
condition to our retention. 
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Other Matters 

We applied certain limited procedures to the Budgetary Comparison Schedule – General Fund, Notes to 
Required Supplementary Information, Schedules of the Cooperative’s Proportionate Share of the Net 
Pension Liability, Schedules of Pension Plan Contributions, and Schedules of Changes in the 
Cooperative’s Total OPEB Liability and Related Ratios, which are required supplementary information 
(RSI) that supplements the basic financial statements. Our procedures consisted of inquiries of 
management regarding the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We did not audit the RSI and 
do not express an opinion or provide any assurance on the RSI.  

Conclusion 

We appreciate the cooperation extended us by Diane Bednarski, Executive Director, and the rest of the 
Cooperative staff in the performance of our audit testwork. We will be pleased to respond to any 
questions you have. We appreciate the opportunity to continue to be of service to the Cooperative. 

This report is intended solely for the information and use of the Administrative Council and management 
of the Cooperative and is not intended to be, and should not be, used by anyone other than the specified 
parties. This restriction is not intended to limit the distribution of this letter, which is a matter of public 
record. 

 
 
 
Fedak & Brown LLP 
Cypress, California 
March 30, 2021
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Account Description Debit Credit

Fund: FiD Deposit

C-14400 Glendora 150.00
C-14800 Los Angeles Public 95.00
C-15500 Pasedena 800.00
C-32000 Unrestricted Net Assets 142,416.71
C-2405 Deposit 142,416.71

C-30000 Opening Balance Equity 1,045.00
Total 143,461.71 143,461.71

C-11000 Accounts Receivable 89,617.12
C-14500 Inglewood 20,220.84
C-2405 Deposit 89,617.12

C-65100 Other Types of Expenses 12,765.00
C-13000 Pacific Western Bank 18,420.84
C-15500 Pasedena 12,765.00
C-16500 Torrance 1,800.00
C-2405 Deposit 76,852.12

C-41000 Deposit Account Payments 12,765.00
C-FB2101 Due to SCLC 89,617.12

Total 212,220.08 212,220.08

Fund: Main SCLC

FB1101 Due From County Deposits 53,281.53
3100 Unrestricted 53,281.53

Total 53,281.53 53,281.53

1057 CA-Local Agency Investment Fund 40,675.08
1074 Interest Receivable 2,162.95

4290-100 Investment income 38,512.13
Total 40,675.08 40,675.08

Southern California Library Cooperative
Schedule of Audit Adjusting Journal Entries

June 30, 2020

Adjusting Journal Entries JE # 1
To reconcile prior year ending net position to current year beginning net position.

Adjusting Journal Entries JE # 9
To adjust trial balance for deposit accounts.

Adjusting Journal Entries JE # 1
To reconcile prior year ending net position to current year beginning net position.

Adjusting Journal Entries JE # 2
To adjust LAIF balance and LAIF interest receivable.
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Account Description Debit Credit

2100.01 Unearned Revenue - CLSA Funds 281,754.00
2100.01 Unearned Revenue - CLSA Funds 194,993.11
4001.18 CLSA 17/18 140,877.00
4001.18 CLSA 17/18 194,993.11
7100.01 CLSA System Adminstration 140,877.00

Total 476,747.11 476,747.11

2000.2 AP Adjustment 60,680.67
2100.02 Unearned Revenue - LSTA Grant 34,245.00
2100.02 Unearned Revenue - LSTA Grant 211,383.75
2100.02 Unearned Revenue - LSTA Grant 210,447.25
2100.02 Unearned Revenue - LSTA Grant 2,504,797.26
2100.03 Unearned Revenue - PLSEP Grant 8,900.00
2100.03 Unearned Revenue - PLSEP Grant 97,900.00
2100.03 Unearned Revenue - PLSEP Grant 3,300.00
5050.06 Services 5,000.00
2100.02 Unearned Revenue - LSTA Grant 3,300.00

4060 Other Income 5,000.00
4200.02 LSTA Revenue 8,900.00
4200.02 LSTA Revenue 89,000.00
4200.02 LSTA Revenue 210,447.25
4200.02 LSTA Revenue 2,504,797.26
5000.02 Indirect Cost 8,900.00

5050 LSTA Expenses 34,245.00
5050.02 Consultant Fees 15,000.00
5050.04 Supplies/Materials 6,680.67
5050.06 Services 39,000.00
5050.07 Indirect Cost 211,383.75

Total 3,136,653.93 3,136,653.93

Schedule of Audit Adjusting Journal Entries
June 30, 2020

To adjust LSTA unearned revenues.

Adjusting Journal Entries JE # 3
To adjust CLSA unearned revenues.

Adjusting Journal Entries JE # 4

Southern Caifornia Library Cooperative
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Account Description Debit Credit

1074 Interest Receivable 2,787.10
1100.01 Dues Receivable 92,861.25
1100.02 Grants Receivable 289,139.80
1100.04 Broadband Receivable 1,497.06
2100.02 Unearned Revenue - LSTA Grant 80,996.00
2100.03 Unearned Revenue - PLSEP Grant 6,110.00

1100 Accounts Receivable 9,013.53
1100.00 Accounts Receivable - SCLC 277,660.19

2002 Accrued Interest 186,717.49
Total 473,391.21 473,391.21

1100.01 Dues Receivable 5,505.00
1100.04 Broadband Receivable 4,007.94
1100.05 Indirect & System Receivable 5,110.00

1600 Reimbursable Expenses 10,561.63
2100.02 Unearned Revenue - LSTA Grant 362,321.00

4011 Indirect & System - Serra 5,701.00
4012 Indirect & System - 49-99 15,000.00
4013 Indirect & System - Inland 500.00
4014 Indirect & System - Santiago 1,000.00
1100 Accounts Receivable 10,561.63
1100 Accounts Receivable 4,007.94

1100.02 Grants Receivable 362,321.00
1100.02 Grants Receivable 5,110.00
1100.05 Indirect & System Receivable 22,201.00

4401 Membership SCLC 5,145.00
4402 Membership Califa 360.00

Total 409,706.57 409,706.57

2120 Accrued Employee Vacations 12,805.30
5000-100 Salaries 12,805.30

Total 12,805.30 12,805.30

Adjusting Journal Entries JE # 5
To revert account balance to prior year.

Adjusting Journal Entries JE # 6
To adjust accounts receivable.

Schedule of Audit Adjusting Journal Entries
June 30, 2020

Adjusting Journal Entries JE # 7
To adjust compensated absences.

Southern California Library Cooperative
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Account Description Debit Credit

5000-100 Salaries 4,523.00
6200.01 Payroll Taxes (ER) 284.02
6200.02 CalPERS - 457 Deferred (ER) 9,783.42

2200 Payroll Payable 284.02
2200 Payroll Payable 4,523.00

2200.01 Payroll Liabilities (EE) 9,783.42
Total 14,590.44 14,590.44

1710 Deferred OPEB Outflows 126,976.00
2310 Deferred OPEB Inflows 2,555.00
6107 PERS - GASB 68 40,505.00
2121 OPEB - Payable 170,036.00

Total 170,036.00 170,036.00

2100.03 Unearned Revenue - PLSEP Grant 101,889.25
5340.01 Library Award 30,000.00

4250 Grant - Statewide CLSA 101,889.25
FB1101 Due From County Deposits 30,000.00

Total 131,889.25 131,889.25

1100.05 Indirect & System Receivable 15,552.00
7001 Indirect & System - Serra 5,110.00

1100.05 Indirect & System Receivable 5,110.00
4011 Indirect & System - Serra 9,478.50
4012 Indirect & System - 49-99 547.00
4013 Indirect & System - Inland 800.00
4014 Indirect & System - Santiago 4,726.50

Total 20,662.00 20,662.00

Southern California Library Cooperative
Schedule of Audit Adjusting Journal Entries

June 30, 2020

Adjusting Journal Entries JE # 8
To adjust accrued payroll.

Adjusting Journal Entries JE # 10
To adjust net OPEB liability.

Adjusting Journal Entries JE # 13
To adjust state grant unearned revenues.

Adjusting Journal Entries JE # 14
To record administrative fees receivable from other Systems.
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Account Description Debit Credit

1120 Prepaid Expense 23.50
5050.04 Supplies/Materials 1,653.50

1130 Prepaid Grant Expenses 1,653.50
6105 Workers Compensation 19.00
6513 General Liability Insurance 4.50

Total 1,677.00 1,677.00

1700 Deferred Pension Outflows 3,860.00
2300 Net Pension Liab-Deferred 8,115.00
6107 PERS - GASB 68 131,567.74
2095 Net Pension Liability 143,542.74

Total 143,542.74 143,542.74

Fund: Main Adjusting Journal Entries 5,085,658.16 5,085,658.16

Fund: Other LA County

B-1000.02 County of LA Operating...9100 360,000.00
B-2405 Deposit 360,000.00

Total 360,000.00 360,000.00

B-1600 Reimbursable Expenses 1,170.00
B-2101 Due To SCLC 30,000.00
B-2400 Accrued Expense 157,711.72
B-2405 Deposit 153,917.86

B-65050 Telephone, Telecommunications 157,711.72
B-1100 Accounts Receivable 157,711.72
B-4600 Other Types of Income 1,170.00
B-4600 Other Types of Income 153,917.86

B-65080 CENIC-Broadband 157,711.72
B-65090 Libraries Illuminated 30,000.00

Total 500,511.30 500,511.30

Southern California Library Cooperative
Schedule of Audit Adjusting Journal Entries

To adjust cash for transfer of funds posted as a credit to cash instead of transfer in.

Adjusting Journal Entries JE # 12
To correct account balances.

Adjusting Journal Entries JE # 16
To adjust net pension liability.

Adjusting Journal Entries JE # 11

Adjusting Journal Entries JE # 15
To adjust prepaid expense for changes in insurance premiums and Amex prepaid credit 

June 30, 2020
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Account Description Debit Credit

Fund: Main SCLC

4200.02 LSTA Revenue 66,766.00
5000-100 Salaries 66,766.00

Total 66,766.00 66,766.00

FB1105 Due From Deposit Fund 89,617.12
1300 Undeposited Funds 89,617.12

Total 89,617.12 89,617.12

4060 Other Income 31,533.00
7001 Indirect & System - Serra 2,343.42
4010 Reimbursed Expense 2,343.42
4011 Indirect & System - Serra 31,533.00

Total 33,876.42 33,876.42

2100.01 Unearned Revenue - CLSA Funds 142,509.00
2100.01 Unearned Revenue - CLSA Funds 142,509.00
2100.01 Unearned Revenue - CLSA Funds 175,281.62
2100.01 Unearned Revenue - CLSA Funds 375,739.19

4014 Indirect & System - Santiago 954.88
1100.05 Indirect & System Receivable 6,804.00

1400 Indirect & System Receivable 169,432.50
4001.18 CLSA 17/18 142,509.00
4001.18 CLSA 17/18 375,739.19
7100.01 CLSA System Adminstration 142,509.00

Total 836,993.69 836,993.69

Southern California Library Cooperative
Schedule of Audit Adjusting Journal Entries

June 30, 2020

Reclassifying Journal Entries JE # 203
To reclassify administrative fees above indirect cost from library systems and LA County 

Reclassifying Journal Entries

Reclassifying Journal Entries JE # 200
To reclassify indirect wages for CLSA funds.

Reclassifying Journal Entries JE # 202
To reclassify deposit made to Deposit fund instead of SCLC fund.
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Diane  Bednarski
Population-based distribution forlibrary-specific e-resources = $113,993

Diane  Bednarski
Audit = $12,020; Delivery = $72,000

Diane  Bednarski
$5,000 = web hosting services; $25,000 = internet service provider fees for selected members - NOTE that said members won't be eligible for funds in line 4.

Diane  Bednarski
$30,000 for DigiLab and $35,848 for a shared resource



Southern California Library Cooperative 
254 North Lake Avenue #874 • Pasadena, California 91101 

(626) 283-5949 •  Fax (626) 283-5949
Website: http://www.socallibraries.org • E-mail: sclcadmin@socallibraries.org 

SCLC Audit and Finance Committee Meeting Dates 

2020/21 
10am 

Thursday, August 6, 2020 

Thursday, October 8, 2020 

Thursday, February 4. 2021 

Thursday, April 22, 2021 

Meetings will be held by conference call. 
 Locations will be determined if needed. 
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